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1. What sets South Africa apart from its regional peers?

2. What IRP 2019 means for the cost of wind power in South Africa?
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Source: Wood Mackenzie

Developers will add more than 33GW of onshore wind power in Africa through 2029

Low-cost wind power will experience phenomenal growth, chiefly to serve grid-connected consumers

South Africa will remain the driving force behind sustained wind market expansion in the continent along with Egypt and Morocco
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• Stronger political commitment

• Accelerated coal decommissioning

• Cost competitiveness of wind power

• Very aggressive local content

• Unsuccessful sectoral reforms

• Inconsistent government priorities

Source: Wood Mackenzie

South Africa’s need for inexpensive wind power drives its ambitious IRP targets
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…but several others put an upward pressure too

• Country and systemic risks perception

• Aggressive local content requirement

• Inconsistent policy and regulatory decisions

Many factors will drive the cost of wind downwards…

• Sizable volume and growth potential

• Institutional knowledge and know-how of tenders

• The presence of a wind energy ecosystem 

Note: BW 4 expedited*, or BW5, was launched in 2015 but preferred bidders were not announced.

Sources: Wood Mackenzie, The Department of Energy, South Africa

Setting realistic expectations for wind power tariffs in the 2020s

The government must act carefully to optimise the socio-economic benefits of wind power in the country
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In a nutshell, policymakers have significant leverage!
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Too bland to “follow”…

Sohaib Malik

Senior Analyst – Energy Transition Practice

Drawing on his experience in the renewable energy and finance industries, Sohaib leads Wood Mackenzie’s

onshore wind power research in North and West Europe, the Middle East and Africa. He is focused on

market developments, future scenarios, supply chain dynamics and competitive strategies across the wind

power value chain.

Sohaib joined Wood Mackenzie in 2017 from the International Renewable Energy Agency (IRENA) where he

was the focal person for South Asia and contributed to technical assistance projects in Africa. He previously

worked at the World Wind Energy Association and Askari Bank Limited as an analyst and a relationship

manager, respectively.

Sohaib holds a Master’s degree in public policy from the Willy Brandt School of Public Policy, Germany; an

MSc in economics and finance from International Islamic University, Islamabad; and junior associateship of

the Institute of Bankers, Pakistan.

http://www.woodmac.com/


8

South Africa: The engine of wind market growth in Africa woodmac.com

A SELECTION OF RECENT ANALYSIS FROM GTM RESEARCH

Ownership Rights

All reports are owned by Wood Mackenzie, protected by United States Copyright and international copyright/intellectual property laws under applicable treaties

and/or conventions. User agrees not to export any report into a country that does not have copyright/intellectual property laws that will protect Wood

Mackenzie’s rights therein.

Grant of License Rights

Wood Mackenzie, hereby grants user a personal, non-exclusive, non-refundable, non-transferable license to use the report for research purposes only pursuant to the

terms and conditions of this agreement. Wood Mackenzie retains exclusive and sole ownership of each report disseminated under this agreement. User agrees not to

permit any unauthorized use, reproduction, distribution, publication or electronic transmission of any report or the information/forecasts therein without the express

written permission of Wood Mackenzie. Users purchasing this report may make a report available to other persons from their organization at the specific physical site

covered by the agreement, but are prohibited from distributing the report to people outside the organization, or to other sites within the organization.

Disclaimer of Warranty and Liability

Wood Mackenzie has used its best efforts in collecting and preparing each report.

Wood Mackenzie its employees, affiliates, agents, and licensors do not warrant the accuracy, completeness, correctness, non-infringement, merchantability, or fitness

for a particular purpose of any reports covered by this agreement. Wood Mackenzie, its employees, affiliates, agents, or licensors shall not be liable to user or any third

party for losses or injury caused in whole or part by our negligence or contingencies beyond Wood Mackenzie’s control in compiling, preparing or disseminating any

report or for any decision made or action taken by user or any third party in reliance on such information or for any consequential, special, indirect or similar damages,

even if Wood Mackenzie was advised of the possibility of the same. User agrees that the liability of Wood Mackenzie, its employees, affiliates, agents and licensors, if

any, arising out of any kind of legal claim (whether in contract, tort or otherwise) in connection with its goods/services under this agreement shall not exceed the amount

you paid to Wood Mackenzie for use of the report in question.

License

http://www.woodmac.com/


Wood Mackenzie™, a Verisk business, is a trusted intelligence provider, empowering decision-makers with unique insight 

on the world’s natural resources. We are a leading research and consultancy business for the global energy, power and 

renewables, subsurface, chemicals, and metals and mining industries. For more information visit: woodmac.com

WOOD MACKENZIE is a trademark of Wood Mackenzie Limited and is the subject of trademark registrations and/or 

applications in the European Community, the USA and other countries around the world.

Europe

Americas

Asia Pacific

Email

Website

+44 131 243 4400

+1 713 470 1600

+65 6518 0800

contactus@woodmac.com

www.woodmac.com

Europe

Americas

Asia Pacific
Email

Website

+44 131 2434400

+1 713 4701600

+65 65180800
contactus@woodmac.com

www.woodmac.com

Wood Mackenzie™, a Verisk business, is a trusted intelligence provider, empowering decision-makers with unique insight
on the world’s natural resources. We are a leading research and consultancy business for the global energy, power and
renewables, subsurface, chemicals, and metals and mining industries. For more information visit: woodmac.com

WOOD MACKENZIE is a trademark of Wood Mackenzie Limited and is the subject of trademark registrations and/or
applications in the European Community, the USA and other countries around the world.

http://www.woodmac.com/
mailto:contactus@woodmac.com
mailto:contactus@woodmac.com

