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Let’s begin with something 
obvious…
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How to deploy effective
regulation? 
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The mínimum requirements
Policy needs to be “loud, long & legal”

• Loud
– Policy instruments must be clear & strong enough to 

be effective, so that they produce the effect they are 
designed for

• Long
– Policy instruments must be sustained for a time period 

that is consistent with the financial characteristics of 
the project

• Legal
– Policy instruments are based on a clear, stable & well-

established regulatory framework

Based on “Unlocking finance for clean energy”, www.chathamhouse.org.uk, 2009

http://www.chathamhouse.org.uk
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Source: 
SIEMENS-GAMESA
Renewable Energy

Regulatory framework

20 of of 54 countries
have renewables
dedicated regulation



The devil seems to be in the
implementation…
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There is consensus among the different stakeholders 
that the complete chain of activities that are 

necessary to get sustainable energy projects done 
in Africa needs an in-depth review to simplify the 

processes, standardize procedures, minimize 
fragmentation of future instruments, and make the 

deployment of energy infrastructures more efficient.
The adoption of best practices and streamlined 
procedures will mitigate investment risk, reduce 

costs, and better attract financing.

Something that I have learned from the ongoing work of 
the African Union / European Union High Level Platform 

for Sustainable Energy Investments in Africa



• Legal, technical & economic analysis
• Tender information & documents
• Bidder consultation of RfP
• Proposal review & signing
• Loan insurances, PPA, & guarantees
• Construction, commissioning, & O&M training
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Focus on project identification, 
preparation & procurement

SOURCE: “Overcoming Africa’s energy Access gap: Strategic
priorities for scaling up renewables”, RES4Africa Foundation



Wind potential & integration
issues
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Wind resources
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How much generation
capacity can be installed

(reliably & efficiently) in a given
country?
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An interesting attempt…



The importance of the system
operation approach
The case of Spain

13



14



15



16

Interconnections capacities
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The importance of regional 
integration & adoption of 

best international practices
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How much generation capacity can 
be (reliably / efficiently) installed in 

a given country?



Power Pools in Africa



Why not a pan-African power pool?
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“Addressing gaps and 
weaknesses in regulatory 
systems, including their 

legal, regulatory and 
administrative frameworks, 

is one of the building 
blocks for enhancing the 

efficiency of power pools”

“From a regional 
perspective, putting in 

place a common legal and 
regulatory framework is 
one of the prerequisites 
for operationalizing and 

ensuring the effectiveness 
of regional power pools.”
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Abandon this mental model ...



… & adopt the “single 
system paradigm”



The vision that must guide the 
design of power pools

The single market paradigm: the design of 
regional regulation should approach as much as 
possible a sound regulation for a single system 

of regional dimension



• Strong regional institutions
– Political support to reinforce the Regional 

Regulator & the Regional System Operator
• Organization of regional trade

– Adapt physical bilateral contracts to the objective 
of optimal dispatch

• Generation capacity expansion consistent with 
regional security of supply

• Adopt best transmission regulation practices
– Regional planning, allocation of transmission 

costs, congestion management
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Key design features of power pools



Would you agree that transmission 
network charges must be 
independent on comercial

transactions?
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EU regulation of the Internal Electricity Market mandates that
“transmission network charges must not depend on comercial 

transactions”



Thank you for your attention
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